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AUDITORS' REPORT TO THE MEMBERS

we hove oudited lhe aoccomponying finoncicl siatements of M.F. Stocks (Private) Umlled
VCompany” ar fthe Compoany”), which comprisz the bolonce sheet os at June 30, 2017 and he
profil and less account, the statement of comprehensve incoms, the stotement of changes In equity
ond the cash flow slalement for the year then ended, together with a summary of significant
oocounting policies and ofher edplanalony nodes, and we sfate ihot we hove chiained all [he
nfarmation and explanaficns which. fo the best of our knowledge and belie!, were necessory for the
pUrposes of curaudit.

Managemeni’s Responsibility for the Financlal Stalemenis

Managaement 15 responsitle for the preparation of financial statements thot give a frue and fair view
inaccordonce with approved ascounting standards as applicasie in Pakistan and the requiremenis
of the Companies Crdinonce, 1984, This responsibility includes designing, implemenifing and
rmaintaining such internal contro! a: manageameant determinas is necessary 1o enatle the preparation
of finoncial stalements that are fres from maoateral misstatement, whelher due to fraud or error.

Audilor's Responsibility

2o responsibility is fo exoress an opinion on these inancial statemants bosed on aur audil, We
conducted our audi! in accodanse with Infemational Sfondards on Auditing o3 opplicable in
Fokiston. Those standards require That we comply with ethical requiremants and that we plan and
perform the oudit to obiain reasonchile assurance over whether the financial stalements ars free
from mcienial misstoismenl,

An audit involves performing procedures fo ebfain audil evidence agboui the cmounis and
disclasuras in the financial statements. The procedures selected depend on the auditor's judgment,
inciuding Ihe osesment of the risks of mofenal misstatement of ihe linancial stolements, whether
due to fraud or eror, In maging those risk asessments, the auditor considerns internal control relevant
to the entity's preparalion of finoncial slatements that give a tue and fair view of the Compony in
arder 1o design audit procedures that ore approprate in the circumstances, but not tor the purpose
of expresing an opinion on |he ellectiveness of the enfity's internal contrel. An audil alss includes
evalualing the oppropraiensss of accounling policies usad and the reasonableness of accounting
etfimates made by managemeant, as well a3 evoluoting the overall preseniation of the finoncicl
stoiements.

wa bableve thot the audit evidence we have oblained is sulficiant and appropriate fo provide a
basis forow audit opinion.

Dpinicn

In-our opinion and fo the lest of our information and according {o the explonations given to us, the
-ompany's financiol staiements conform with apgroved accounting standaords as applicable in
ockistan, agive the inlormation reguired by the Componies Ordinonce, 1984, in |he manner so
rescpured, and respecively give a true ond foir view of the Compary's affais as al Juns 30, 2007 and
of the Company's prelil, comprehensive incems, changes in equity and cash lows for 1he yveo rhf-:||;|
endacl. l_g'/
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Repar on Other Malters Required by the Companles Ordinance, 1%¥34

Bosed onour audil, we Turther reporl that in our opinion;
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Proper Dooks of account hove bean kept by the company as required by the Companias
Orddinance, 984

Ine balance shast and profit ond foss occount together with the noles thereon hove been
drawn up in confarmity wilh the Companiss Ordinance, 1984, and ore in agreemeant with 1ha
books of accounts and are further in occordance wilh accounting policies consisiently
cpaplisc:

e expandilure incured aunng the year wos for the purpose of the Company's business:
The business conduclad, investments made and the expenditure incumed during the yeor
wars in accordonce with the cbhjecls of the Company; and

fokat deductible af source under 1he fakal and Usher Ordinance, 1980 (XY of 1980) waos
deduclted By 1he Compony aond deposited in the Cenlmal fokat Fund establiched under
Lection Dof thal Cvdinance,

[ECnet 5.K.5.5.5

Charlered Accountants

cngagement Pariner Muhammead Aslam Khan
ahare,

Oictobear 02, 2017,



M.F. STOCKS (PRIVATE) LIMITED

BALANCE SHEET
AR AT 30 JUNE 2007

ASSETS 2.0” 2915
NOTE RUPEES RUFEES
Mon-Current Assels
Property, plant and equipment 4 4,771,361 427402
Imangible assels 5 444,000 4,224, M1
Long term imvestments 0 8.976,000 T R.076,000
Long term depostts 7 330,000 4,570,006
22,741,367 15,197 418
Current Assels
Trucle debts B 73,863 T3,803
Short term investments 9 2455020 | By, B03
Dither receivables L 236,030 7,893
[mcome tax relundable I 290,369 [ 46,083
Cash and bank balances 12 3,333,717 3462 587
6,551,999 5,550,326
20,332 306 23,756,744
EQUITY AND LIABILITIES
Share Capital and Reserves
Authorized share capital
OGO (206G 3000007 ordinary shares of Rs. 100 each 13 s S0, 000,000 30,000,000
Issued. subseribed and paid up capital 13 7000000 17,000,004
Revenue reserves (2. 739,803 {2.551.132)
Lown from directors 14 14,569,942 9058560
28,530,139 23507428
Current Liabilities
I'rade creditors 15 - 7,334
Acerued and other payables 16 447,189 240,400
Provision for taxation L7 35,078 [, 582
502,227 ( \ 249316
Conlingencies and commitments L& = =
20332366\ | 23,756,744
The annexed notes from 01 to 32 form an integral port of these finencizl stetements. \;l\/
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M.F. STOCKS (PRIVATE) LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2017

evenie

Cperating expenses

Finance cost

Lither income

Loss hefore taxation
Tuxation

Loss after taxation

Loss per share

NOTE

4

20

2017 116
RUPEES RUPLES
B63 158,179
1,287,562 2 439,967
5,693 4,729
(1,292,392) (2,286,517
1,028,350 641,601
(264,033) (1,644,917)
{55.038) {1.582)
(319,071 1 646,499}
{1.88) 60

The annexed notes fram 01 t0 32 form an integral part of these financial stulements.
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M.F. STOCKS (PRIVATE) LIMITED
STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2017

207 2010
NOTE RUFPEES RUPEES
Tomal comprehensive income for the vear (319,071 {1.546.209)
Tuotal comprehensive loss for the year !.ElErg{I'Tll | ﬂ,.ﬁ-il-l}.-l!J'EP]
¥

The annexed notes from 01 ta 32 form an imtegral part of these Mnancial statements,
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MLF. STOCKS (PRIVATE) LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2017

2017 2016
RUPEES RUPEES
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation (264,033) (1,64, 917)
Adjustment for non cash bems:
Finanee cost 5,603 q, 720
Prior Year Adjustiment 130,400 -
Revaluation gain on investment (5RE,122 -
Drepreciation 93501 44,205
{A58.228) 45,934
Operating (loss) { profit before working capital change (622261 [1,5935.983)
Adjustments for working capital chanpes:
(Imcrease) [ decrease in trade dehis - 5508609
(Inerease) S decrewse in Intangible Asscts (4,220,000 =
{Incrense) S decrense in short term investment - (1866, 898)
{Incrense’) £ decrease in other receivables (228,135 (4, 7443
{ Drecrease) incrense in trade payable (7,334 (£22.456)
tDecrease)ineresse acerued and other payables 206,789 i7,848)
(4,248, 084) 3,900,663
Cash generated form operating activities (4,870,047 2310680
Tax paid {145, 868) (B1,304)
Finance cost parid [5,693) (4,729
Cash flow from operating activities (5,022 508) 2.224,587
CASH FLOWS TROM INVESTING ACTIVITIES
Capital expenditure {4,437.750) (438, 100)
Lang term deposits 4024000 S 000
Met cash used in investing activities (417,744 {3IEE 160}
CASH FLOWS FROM FINANCING ACTIVITIES
Share deposilt money . (6,984 E00)
Loitn from related party 5,511,382 3,258,558
Mot cash nsed in financing activiries 5,511,382 {3,726,242)
Net (decregse)! increase in cash and cash equivalent T LA ([ERD.815)
Cash and cash equivalent at the beginning of the year 304,587 T, 3,554,402
Cash and eash equivalent at the end of the year 3,535,717 Y G4.587

The annexed notes from 01 to 32 form an integral part of these financial statements.

®
A T 1
—L—-.{{ \2EA L%v &?Fh{f-?:'

CHIEF EXECUTIVE k

e

g

DIRECTOR




M.F. STOCKS (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2017

Balance as vt 08 Julv 2015
Luan o direclor

share deposit money

Loss Tor the year

Balance as at 30 Junc 2016
Loan from director

Pricr Year Adjustment
LLoss for the vea

Falance as at 30 June 2017

(RUFEES)
Stare capital | ST | s | tivectr | Tow
17,000,000 6,984,500 (904.633)]  5.800,000 28 880,167
: . X 3,258,560 3,258,560
- (6,984,300 : . (6,084, 800)
. : (1.646.400] (1,646,499)
17,000,000 ; (1.550.132)) 0,038,560 23,507 428
= . 5,511.382 5,511,382
130,400 130,400
- - (319,071) }\ {319,071}
17,000,000 E (2,739,803} 14,569,942 l'

The annexed notes from 0 1o 32 form an integral part of these fnancial stalements.
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M.F. STOCKS (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

-

LEGAL STATLS AND NATURE OF BUSINESS

The Company was incorporated on May 30, 2012 as Private Limited Company under the provisions of
Compnaies Ordinance, 1984 in Lahore, Pakistan. The registered office of the company is sitwated ar Office # 3-
B. Khawajn Arcade, opposite Chehan Road, Bund Road, Lahore. The company is a Trading Right Entitlement
Certiticate (TREC) holder of Pakistan Stock Exchange Limited and is engnged in the business of brokerams,

STATEMENT OF COMPLIANCE AND SIGKIFICANT ESTIMATES

1in

a2

2,03

Statement of compliance

These financial stitements have been prepared in accordance with approved aceounting stzandards ps
applicable in Pakistan and the requirements of the Companies Ordinance, 1984, Approved sccounting
standards comprise of such Tnternational Financial Reporting Standards ([FES) issued by the
[ntemational Aceounting Standards Board {1ASB) as notified under the provizions of the Companies
Ordinance, 1984, Wherever, the requirements of the Compianies Ordinance, 1984 or directives issued
by the Sccerities and Exchange Commission of Pakistan differ with the requirements af these
standards, the requirements of the Companies Ordinance, 1984 or the requirements of the said
directives shall take precedence.

[usis of measuremend

These finencial stalements have been prepared wnder the historical cost convention except For ceraiin
tinoncizl instruments ot fair value and employees retivement benefits a1 present. value. In these
financial statements, except for cash fow statement, all transactions have been accounted for on
eecrual basis,

Judgements, estimutes and assumptions

The preparation of financial stalements requires management 1o make Judgements, estimates and
assumptions that affect the application of accounting policies and reported amounts of yssets,
lizbilities, income and expenses. The estimates and associated assumptions and judgements are bused
on historical experience and various ofher factors thot are belisved to Be reasonable under the
circumstances, the result of which forms the basis of making judgements shou carrving values of
assets and Tiabilities that are not readily apparent from other sources, Actunl results may differ from
lhese estimates.

Estimates and wnderlying assumptions are reviewed on an ongoing basis. Revision 1o accounting,
estimates are recognized in the pesiod in which the estimate is revised and in any fature periods
affectad,

Pudgements made by management in the applicztion of approved aceaunting slandacds that lave
significant effect on the financial statements and estimates with a risk of material adjustment in
subseguent yvears are as follow:

Depreeiation method, rates and useful lives of property, plant and equipment

The management of the company reassesses useful lives, depreciation method and rates for items of
property, plant and equipment anaually by considering expecied puttern of economic benefits that the
company expects to drive from et flem.

Recoverable amount of assets / cash generating units

The management of the company reviews carrving amounts of its assets and cesh geneenting unify lor
possible impairment and mukes formal estinntes of recoverable amount if there is any such indicatjon

Enipleyvers retivement bepefils



The present value of defined benefit obligation is based rssumptions of fumre oulcomes, the principal
ones being in respect of increases in remuneration, expected average remaining working lives of
employees and discount rale used 1o derive present value of defined benefit abligation,

Taxpdion

The company tzkes inte account the current income tax low and decisions 1aken by appellae
authorities. Instances where the company’s view differs from the view tikea by the income tox
department at the assessment stage and where the company considers that ils view on items of materizl
nature is in accordance with law. the amaunts are shown as contingenst labilities.

Provisions

Provisions are based on best estimate of the expendinre required o settle the present obligation at the
reporting dife, that is. the amount that the company would rationil by pay to settle the obligation ot the
reporting date or o trunsfier it 1o & thied party.

Standards, interpretations and amendments 1o published approved acea unting standards
The Tollowing amendments to existing standards have besn published that are applicable 1o the
company's finnncial statements covering annoal periods, beginning an or after the following dates:

Standards, amendments w published standards and interpretations effeetive in curnent vear.

Following are the amendments that are applicable for aceounting periads heginhing on or after 01 July
il

mewRevised Standards, Tnterpretations and Amendinents.

IERS 13- Fair Yalue Measuremeant, The standard aims to improve consistency and reduce complexity
by providing a precise definition of fair value and a single source of fair vale measurement and
disclosure requirements for use across 1FRSs. The requirements do not extend the use of fair value
ecounting but provide guidance on how it should b2 applied where its use is lready required or
permilted by other standards within IFRSs. The standard only affects the disclosures in the company's

[mprovemant to Accounting Standards 1ssued by the 1458

IFRS 5 Non-corrent Assets Held for Sale and Discontinued Operations- (changes in methods of
disposal}

[FRES 7 Financial Instruments: Disclosures- (servicing contrects and applizability of the amendments
e IFRS 7 10 condensed interim financial statements)

LAS 19 Employee Benefis- {discount rute: regional markel jssue)

A3 34 Interim Finaneial Reporting- {disclosure of information ‘elsewhere in the inmerim financiat
repert'|

The adoption of the above improvements to aeeounting standards and interpretations are not likely 1o

have an impact on Lhe company's financial statements.

Standards, interpretations and amendments to published standards that are effective but not relevant ta
the company.

Ihe other new standands, amendments and interpretations that are mandatory for pecounting periods
bewinning on or after 01 July 2016 are considered not to be relevant or 1o have any significant impact
on the company’s financiul reporting and operptions.

Standards. interpretations and amendments 1o existing standards that are not ver effective.
The following amendments and interpretations w existing standards have been published and are
tnaditory for accounting periods beginning on or after their respective cffective dates,

IFRE 10 - Consulidated Finaneial Statemsents L January 2016
IFRS 11 = Join Arrungements 01 January 2016
IFRS 12 = Dusclosure of Interests in Other Entities 01 January 201

F

[AS [6and 38 - Clarification of Acceptable Method of 01 Jahitiry 201 ;
Drepreciation and Amortization e /

IAS 15 and 41 - Agriculure: Bearer Pinnis 01 Jenuire 2014 "'r




The above standards, amendments and interpretations are cither not relevant to the Compiny's
aperations or wne not expecred to fave sigaificant impact on the company's fnancial statements except
for the increased disclosures in certaim coses.

In addition to the above, the following new ssandards huve been issued by 1ASB which zre vel 1o be
olified by the SECP for the perpose of zpplicability in Pakistan.

Effeciive Dute
Standard or [nlerpretation {Annual perlods
beginning on or after)

IFRS 0% - Financinl Instruments: Classification and 01 Junuary 2018

M esisurement

RS 14 - Regulatory Dielermal Avcounts 0 Jammry 2016
[FRS 15 - Revenue from Conteacls with Customers 1 Tamuary 2018
[FRS I - Leases 1 Japuary 203109

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The zecounting policies sar oul below heve been applied consistently to all periods presented in the fnancial
slilements.

.01

142

Propeety, plaod and equipment

Recognition and measurement
ftems of property and equipment are measured al cost less acoumulnied depreciation and impairment
losses, Coslincludes expenditures that are directly attribtable 1o e acguisition of the item,

Pars of & item of property and equipment having differcnt useful lives are recognized as seirate

Major renewals amd smprovements of an jtem of property and equipment are recognized in the
carrying amount of the item if it is probable thar the embodied future economic benefits will Row to
the Company sl the cost of renewal or improvemant can be measured reliably, The cost of the duy-to-
day servicing of pruperly and equiprment are recognized in profit or loss as incurred.

Depreciation
Depreciation is recognized in profit or loss by applying redicing balance method over the useful life
of vach item of property and equipment using the rates specified in note 4 to the financial statements,

Drepreciation on addition fo property and equipment is charged from the month in which the item
becomes available for use, Depreciation is discontinued feom the month in which it is dispsed or
classificd as held for disposal,

Deprecintion method, useful lives and residual values are reviewed at cach reporting dare,

De-recoznition
A ftem of properly and equipment is de-recognized when permanently retired from use. Any gain o
lu=s on disposal of property, plant and equipment is recogaized in profit and loss accoun,

[nenngible assets

These represent Trading Rights Entitlement {TRE) Certificate of Pakistan Stock Exchange limited. An
intangible assel is recognized as an asset if it 1s probable thet fumre economis benefits atributable to
Ui usset will ow to the entity and the cost of such asset ean be measured reliably.

Trading Right Enditlement (TRE) Certilicate
[Lis stated at cost less inpainment, itany. Cos: is determined as the value of the membership Ged wi
which it has been exchanged. For this purpose, the cost of the membership card las i
allocated 10 the shares of PSX and the remaining cost has been allocnted to the TREC,
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Firnsincinl Instruments

Recopnition
A financial fnstrument is recognized when the company becomes a party to the contractis| provisions
of the insrumeir,

De-recognition

Financial assets are de-recognized il the Company’s contracteal rights to the cash fows from the
Mwneial wssets expire or if the Company wansters the fimaneial asset to anoiher [y without
retaining conlrol or substantially all risks and rewards of the assel. Financial liabilities are de-
recognized il the Company's ebligations specified in the contract expire or are discharged, cancelled
ar transferned to another party without retaining any obligation. Any gain or loss on de-recognition of
financial assets and linuncial labilities is recopnized in the profit and loss account,

Mlessurement
Ihe particular measurement methods adopted are disclosed in the individeal policy stiatements
assectived with each instrumens,

Off-serfing

A financial asset and a financial Hability is offset and the net amount reported in the balinee sheet i
the company has legally enforceable right to set-off the recounized amounts and intends sither 1o settle
on & net hasis o realize the aszet and seitle the lizbilily simoltanecisky,

"Repulivr way" purchises and sales of financial assels

All regular way purchases and sales of financizl nssets are recognized on trade date, i.2. the dite the
company commits 1o parchise or sell the asset. Regular way purchase or sales of finascial wssets pre
those contracts which requires delivery of nssets within the time frame generally established by the
resulation or converiion in the market.

Ordinary share capital
Ordinary share capital is recognized s equity. Incremental costs directly atributakle o the issuer of
ordinary shares and share options are recognized as deduction from eguity.

Borrawing

These are recognized initially at fair value less aributable ransaction costs. Sebsequent 1o initial
recognition, these are stited al amortized cost with any difference between cost and redemption value
being recognized in the profit or loss aver the period of the borrowing on an effective inlerest bisis.

Employees retirement benelils

Short term employees benefits

The Company recognizes the undiscounted amount of shorl term emplovees benefits o be paid in
exchange for services rendered by employees as a lisbility atter dedueting amount already paid and as
an expense in profit and loss pecount unless it is included in the cost of invenlories or property, plant
and equipment a5 permitted or required by the approved accounting standards, [F the amount paid
exceeds the undiscounted umount of benefits, the excess is recognized as an assel to the extent that the
prepayment would lead to a reduction in future payments or cash refind.

The company provides for compensated absences of it5 employvees on onavailed balanes of leaves in
the period i which the leaves ane eamed,

Past-cinployment benefils
The company operates an enfunded groteity scheme (defined benefit plan) for all s pacmanenl
emplayecs who have completed minimum qualified period For service os defined under the respective
scheme. Liability is adjusted annoally 1o cover the obligation and the adjusiment is charged
and loss account. The determination of the Company's abligation under the scheme
assumptions to be made of fulure outcomes, the principal ones being in respect of inc
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refmunerialion, expected average remaming working lives of employvess and discount male used fo
derive present value of defined benefit ebligation.

Trade wnd other pavahles

Linbilities for trade and other payables are carried at cost which is the fair value of the consideration
tor be paid in the fulure for goods and services received, whether or not billed 10 the company and
subsequently measired ot wmorized cost,

Tracde amd other receivaliles

Frade debts and other receivables are recogaized initially ot original invoice amount which is the Fair
value of trade debts and other receivables and subsequently measured at amortized cost less prOvision
for impairment, ifany. A provision for impairment is established when there is objective evidence thar
the company will nat be 2ble 1o collect all ameunts die according o the origieal terms of receivables

Tenda debrs and other receivables considered irrecovesable are written off

Investment af fair value through profit snd loss account

lvestments are classified ps fovestments at fair value through profit and loss account when cither they
are designated 1= such on initiel recoonition or aee ¢lassified as held fop trizding. Held for oading
investments are investments that are acquired principally for the puspese of selling them in the near
Tuture; or that are part of @ portfolio of identified Nnancial instruments that are managed tagether and
for which there is evidence of u recent actual patiern of profit taking or that are derivatives, excluding
financial guarantes contracts and designated and hedging instruments,

These are recognized initinlly at cost which includes transaction costs associated with the investmen:.
Subseduent e initiel recognition, quoted investments are measured at fair value. Unrealized sains and
lasses arising from changes in fair value are recognized in profit and loss ecoount. Gain or loss on sale
af investments is recognized in profit and loss account. Fair value of quoted investments is measured
by referense lo published price guotations in an ective market. Unguoted investments, where active
mrarkel doess not exist, are camried ot cost and checked Tor impatrment a3 each year end. [mpairmant
loss, if 2ny, is clarged 1w profit eed loss aecount.

Investment available for sale
Investments are classified as availzble for sale when these are intendad 10 be held for an indefinite
period of time wisd may be sold in response 10 need for the liquidity or elangs in equity prices.

These are recognized initially ot cost which ineludes transaction costs associated with the investment,
Subsequent to inilial recognition, quated investments are measured a1 fair value. Unrealized gains and
losses arising from changes in fair value are recognized in equity until the investments are disposed
off or impiired. Gain or loss on sale of these investments is recognized in profit and loss account, Fair
value of quoled investments is measured by reference o published price quodations in an active
markel, Unguoted investiments, where active market does nol exist, are carvied at eos1 and checked For
impairment at each year end, Impairment loss, ifany, is charzed to prafit and loss account.

Seeurities sold f purchased under repurchase / resale agrecments

sSecuritics sold sulject woa linked repwrchase agresment (repo’} are relained in the finanelal
statements and the counterparty liability is included in borrowings under repurchase agreements, The
difference between sule and repurchase prie is trented 2s mark-up income and is acerued over the life
of pgreament using the cffective yvield method.

Hevenue
Revenue is measured a0 Tair value of the consideration received or receivable, net of retumns
illewances, trade discounts and rebates, and represents amounts received or receivable for goods and
services provided and other aperating income camned in the normal course of business, Reverie is
recopnized when it is probable that the econamic benefits associsted with the transaetion will Nidw 1o
the company, and the amount of revenue and the associated costs incurred of 1o be ineurred ©
mieasurcd relinbly,
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Revenoe from different sources is recopnized as follows:

Brokerage income 15 recognized as and when such services are rendered,

Dividend income is recognized when right to receive payment is established,

Underwriting commission is recognized s and when the contract s executed, Take-up commission is
recognized ar the time of actoal mhe-wp,

Commission on continuews funding system is recognized as and when acerued.

Rental income is recagnized as and when acerued,

Marksup en saving secount is recognized on time proportion basis,

Korrewing cost

Borrowing cost directly attributable to the acquisition, construction or praduction of qualilying assets,
which are assels that necessarily take & substantial period of time 10 et ready for their intended use or
sile, are added 1o the cost of those assets, until sisch time a5 the assets are substantially rendy for their
intended wse or sale. Investment income camed on the emporany investment of specific bowworings
pending their expendilure on qualifying asser s deducted from the borrowing costs eligible for
capitalization. All other borrowing costs are recognized in the profit or loss as incerred,

Income tax

Ineoime @y expense compromises currant tax and deferred tax. Income tex expense i5 recognized in
profit @nd loss account except to the extent that it relates 1o items recoonized directly in equity, in
whtich case it is recognized inequity.

Current fax is fhe amount of tiax payable on taxable incoime for the year, using tox rates enacted or
substantively enzeted by the reporting date, and any adjustment to the tax payable in respeet of
previcus vears, Provision lor current tax is based on higher of the tixable income at currant rales of
taxation in Pakistan alter aking into secount t2x credits, rebales and exemptions available, if any, or
| % of umover, However, for income covered snder final fax regime, taxation is based on applicable
Lix rales under such regime, The mtount of unpaid income tax in respect of the current or prios
periods is recogaized as o lability, Any excess paid over what is due in respect of the current or prior
periods is recopnized as an asset.

Delerred lax is accounted for using the balanee sheet lability method providing for temporary
differences between the carrying ainounts of assets and linbilities for fisancial reporting purposes and
the amounts used for tax purposes, [n this regard, the effeer on deferred taxation of the portion of
income that is subject w0 fisal x regime is also considered in accordance with the requirement of
"Technical Release-27" of the [nstitue of the Chortered Accountanis of Pakistan. Deferred 1ax is
measured at rate thas are expected 1o be applizs to the temparary differences when they reverse, bosed
on laws that have Been enacted or substantively enacted by the reporting ditte. A deferred tax linhilicy
is reeagnized for all taxalble temporary differences.

A deferred 1ax asset is recognized [or deductible temporary differences e the extent that future
taxahle profits will be availuble against which temporary differences can be wsilized. Deferred iy
asset are reviewed al each reporting date and are reduced to the extent that it is no lenger probable
thiat the related tax benefit will be realized, Delerred tax is not recognized for timing differences that
are not expected to reverse and for the lemporary differences arising from the initial recognition of
goodwill and initial recognition of assets and liabilities in 4 ansaction that is not a busigess
combination and that at the time of transaction affects neither the accounting ner the taxable profit

Cash g eush equivalents

Cash and cash equivalent for the purpose of cash flow stalement compromise cash in hand and in
current accounts with various banks afier deducting balances wnder lien, it any. Cash and cesh
equivalents are carricd a1 cost,

Functlonal currensy
These financial statements are prepared in Puk Rupees which is Company's functional currency.

P s Fecem
An impairment logs is recognized il the cumying amount of &n asset or its ¢ash zenerating unit exceeds
ils recoverable amount. fmpaimnent losses are recogaized in profit and loss account. Tmpairment
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losses dre reversed if there is an indication that the fnpairment loss may 0o longer exist and there Tas
Beei @ chinge in the estimae wsed o determine the recoverable amount, An impairment loss s
reversed only to the extent that the asset's carrving amount does not exeecd the car PYing amount tat
would have been determined, net of depreciation and amertization, i€ no impairment loss had been
recosnized,

Relited party transactions

Heluted party transactions are carried out e an am's length basis. Pricing for these transactions is
determined on the basis of comparable wneentrolled price method, which s2ts the price by referenee o
comparable goods and services sold in 2n economically comparzble market to a buyer unrelated o the
seller.

Provisions

Provisions are recognized when the Company has a lezal and consteuctive oblizgation as a result of
prst events and il is probable that outflow of resources embodying economic benefits will be required
to settle the ebligation and a reliable estimale can be mede of the amoent of obligation.

Tradinge Policy
Trade date policy 15 opted by the company to account for the transactions

2017 2014
MNoutes RIIFEES RUPEES
5 INTAMGIBELE ASSETS
Trading Right Entitlement Centificnic {TREC) 5001 & 502 4,224,000 4,224,000
Foom Righis 4,320,006 -
£ 444,00k 4,224 Hi0

5

.02

Trading Kight Entitlement Cemificate (TEEC) has been received from Pekistan Stack Exchange
Limited (P5X} a5 a replacement of formerly issued TREC by Lahore Stock Exchinge Limited (LSE)
in accordance witle the requiremeils of the Stock Exchanges (Corporstion, Demutualizotion and
inteeration} Act, 2012,

Pursuant to the promulgation of the Stock Exchanges (Corporntisation, Demutealization wnd
Integration) Act, 2012 the company has been alloted 843 975 shares of the face value of Rs. 10v- cach,
out of which 506,385 sharcs are kept in the blocked account and the divestment of the same will he
made in accordance witl the requirements of the Act wilhin two vears from the date of
demumualization, Since the shares are not presently teadable the Fair value cannot be determined with
rensonable accuracy. The company has recalissified its investment from Intangible asset o long term
invesiments at par value for befter presentation.

The company has pledged'hypethecated TREC of Lahore Stock Exchange Limited and 337,590 (4054
of allotted shares) of LSE with LEE in compliance with Base Minimum Capital requirements under
the Regulations Governing Risk Management of the LSE. The Board of Directors of LSE throush its
notice Wi 1320 dated 06 March 2014 has azsigned a nominal value of 4,1 million to TREC and 1.8
million e LSE shares aggregating to total BMC of 7.9 million.

f LONG TERM INVESTMENTS

Avililable for sale

[revestment in PSX shares H,E]:ﬁ.ﬂﬂﬂ 8,074,000

T LONG TERM DEFOSITS
Security deposit COC [ 00,000 [0, 00
Zecurity deposit MCCPL 400,004 200,000
Securily deposit for PEX office - \-1,22!.1,0%
Security deposit For office 30.00: 5000
550,000 |, 370,006

A4\

8 TRADE DEGRTS
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Unsecured- considered good 73,463 13803

B Apging anulysis of trede debts

Trade debis T3.803
Coge for more than five (3} davs (73,863 =
Collateral inthe fonn of listed securitios -
Mree within fve {5) Days - A
=

SHORT TERM INYESTMENTS
Inwestment in listad securities 2455020 1566808

OTHER RECEIVARLES

Dividend receivalile 221,543 -
Cither receivablis 14,487 7,885
236,030 T b5
il | ) ey 2016
Moles RUPLEES RUPEES

INCOME TAX REFUNDABLE
Income tax refundable 200,369 146,053

CASH AND BANK BALANCES

Caslin Hand 3,454 326 330,726

Cash at Bank
= CHEFENL ACToEnl 12.01 51,391 7501
3,535,717 3,464,587

12,00 House and Client bank balances
Houze Account 6u,172 426
Client Accout 12,219 7,435
81,391 TH61

Moty s 12.21% in the client account belongs to broker that is kept for aceount maintenanae.
p

AUTHORISED SHARE CAPITAL

00,000 C2076; 300,000) ordinary shares of Bs. 100 cach S0, 000 30,004, 04
e

Issuwed, subsceilsed mnd paideup capitsl

FTO000 (2006 1700008 erdinary shares of Bs. 103 cach 17,004,000 [ 7000000

Fadtern of sharehelding - Person helding more than 5% shores %  No.of shares Mo. of shares

Muliznmnmd busa GO a7y L6 950 144 8350

LOAN FROM DIRECTORS 14,569,942 (58,560

I'hese are interest free lozns from directors of the company which are ngreed to be paid ac the diseretion of the
entity. They do not pass the liability west and thus recorded os equity at face value, They will not be re-mepsured
subscquently. The decision by (e enlity il any time in future to deliver cash or any other financial assel o seile
the directors’ loan would be @ direct debit to equity as per TR-32,

TRADE CREDITORS
Trzade creditors - 7,434

=
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k-d
k-d

ACCRUED AND OTHER PAYABLE
Accried expenses
Otler Mayvables

PROVISION FOIR TANATION
Opening balance
Add: Taxation - currene

Less: Tux payvments ! adjustiments during the vear

CONTINGENCIES AND COMMITMENTS

Comlingencics
Contingencies &s at bulance sheet date were Nil {20016: Mil),

430,855 240,400
7334 i
447,159 230,400
1,582 14,834
55,034 |,582
36,6201 16,416
(1,582 {14,834)
35038 1,582

M.F. STOCKS (PRIVATE) LIMITED

Moies

Commitments
There were no commitmens 25 ar balance sheet dute,
OPERATING EXPENSES
DAITICE, WILES [0 DETEINE
Linilinies
Travelling and conveyance
Pastzee and eourer
Printing and statinnery
Enterainment
Mewspapers and perindicals
Fee and subscription
Teading charges
Web and software expenses
Fepair and meintenance
Rent, rates and laxes
Legal and professional charges
Auditor's remuneraticon 1
Deprecuation 4.1

(9.0 Auvditer's Bemonerition:
Stasirory audil fee

FINANCE COST

Bank chirges

OTHER INCOME

Davidend income 21401
Oileer income

Lin-reliwzed snin on short erm investment

2001 Income From Diévidends
Dividend Income

TAXATION

27 2016
RUPEES RUPEFES

ey RUIELN D00 i
G708 S02, 060
3,000 53.934
2,120 1,550
4,670 12912
5,019 Q1,702
- (TRES
102,052 75,075
100,67 54941
107,667 2,490
300 0,700
90,400 S11,000
L 50,000 L1100
250,050 250,000
03,801 24,205
1,257,562 2,439,967
230,400 250,000
5,603 4,729
240,237 632,98
> 2619

LRE 122 -
1.028,350 641,600

\
| i

440,237 \ | 632,941

\




Current
- for the year 35038 |.582
55,034 1,542

EARNIMNGS PER SHARE

Basic

Met loss Tor the year (319071 (L, 499)
wn:[.;_:hh:d averge number of shares outstanding during the 70,000 170,600

period

Loss per share - basic { Amount in rupees) (1.5%) {9.69)
Ihiluned

There is ne dilutive effect on the basic carings per share of the company beeause e company has no
oulstanding potential ordinary shares.

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES
FINANCIAL RISK MANAGEMENT

The company's activities expose 10 a variety of financial risks rom use of financial instraments including:
Credil risk

Liguidity risk

hlarket risk

The company's overall risk management programmed focuses on the unpredictebility of financinl markets and
soeks o minimize potential adverse effects on the financial performunce.

The Hoard of Directors hus overall responsibility for the estublishment and oversight of company’s risk
management framework, The board is also responsible for developing and monitering the company's risk
muanagemant policias.

COMPANY RISK MANAGEMENT QRJECTIVE AND POLICIES

The company risk management policies are established 1o identife and analysis the risk faced by the company,
o set appropriate risk limits and controls, and o monitor risk and zdherence 1o limils. Risk marazement
prlicies and system are reviewsd regulazly 1o reflect changes in market conditions and (e company's activities,
The company, through it's treining and management's sandards and procedures, aims to develop discipling and
construstivie control environment in which all employees understand their roles and obligations.

The company's managemen! oversees how managemen! monitors and complianee with compuny's risk
rnagenent policies and procedures and reviews the adequacy of the risk management framewaork in relation to
the risk faced by the company.

241 Credit risk
Cradin risk represents the accounting loss thal would be recognized & the reporting date if counter
party fail completly to perform as contracied and arise principally from trade receivables, loans and
advances and trude deposits.
To manage exposure to credit risk in respect of trude debts, Management maintains procedures
covering the application for eredic approvals, granting and renewal of counter parties limit taking info
aceount the customer's financial pesition, past track record, credit rating and factors. As a piart of
these processes, exposures of credit risk are regularly monilored, assessed and customers are
persuaded for prompt recovery. In addition 1o this the company has established an allowsnee for
impairment that is estimate of expected losses in respect of wade debts, This allowance is based on
management assessient ol specific loss component that relate to signifieant exposures. Sales and
prrchase transactions are also excluded against advance puyments 1o further prodently manage the
credit risk.

al

.".u;j/
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The company limils its exposare 1o credit risk by following the policies and procedurss of ap
i gonlinuous monitoring of loans and advances extended o management / stafl and supplic
matintain bank account only with counterparty that have high degree of credis rating, Advance



adjustable or recoverable from FBE which is a State authority and high cradit rating. Given these high
eredil ratings, management de not expect that any of thess counterparty fail o meet i ollizations,

Credit Rating
Short torm Lo term
PACEA Ah Al+

Eofing Arency

Giank Alfalah Limited

24,2 Exposure to credit risk
The corrying amount of finaseial assets represents the maximum credit exposure before any credit
enfiancements. The maximum exposure to credit risk at the reporting date was;
2017 RAIRE
NOTE Bupess Rupees
Long term deposis T 550,000 &, 370,008
Trade receivables B 73,863 73,803
Ciash end bank balances 12 3535717 364,587
4,1 3%, 3580 B, 108456
24.3  Concentration of credit risk
Concentration of credit risk arses when a aumber of counter parties are engaged in similar business
activitics o have similar economic feanwres thal would cause their abilities o meet contractusl
ebligation 1o be similar aftected by the changes in economic, political or other conditions, The
compiny believes that it is not exposed 1o major concentration of credit Hsk.
The allowance accoums in respect of made receivables, lowns and advanees are wsed 1o record
impairnent lasses unless the company is satisfied that no recovery of the ameunt owing is possible, o
thut paint the amount congidered irecoverable is wrinten of weainst the fnancial assel direetly.
2431 Liguidity risk

Liquidity risk is the risk that the company will ned be able to mect its financial oblizations as they fall
dise, Pradent liguidity risk management fmplies maintaining sufficient cash and marketable scourities,
the availubility of funding to an adequate wneunt of committed credit faeilities and the ability to close
cul market position due 10 dynamic nature of the Business, The compeny's approach to manneing
liquidity is to ensure, as far as possible, that it will always have sulficient liquidity 0 meet s
linbilities when due. Under both normal and stressed conditions, witheut ineurring unacceptable losses
or risking dumages o the company's reputislion.

['tie following are the conteactual maturities of financial lizhilities ws ol 30 June 2006 and 2015,

Carrving Contactul Less thun fbetween | fver
Descriplion Amants cish Mows | year and 5 veors A years
3l Jwne 20K T
Tl poyvables - - ’ . -
Avcruzd and pther piyzhias 341185 447,189 447,184 : -
£h7 18 447, 149 Jd7,LH9 - -
Carrying Coniraciual Less thun Kegween | Chver
Descriplion Amounts cush Muws | year and 5 veurs 3 YEITS
30 Tune MG
Trole pvahles T334 7,334 RS - s
Acenzsl and sihar poyabbes 241400 240,14 240,418 - \ ,"'(
247734 247,754 247,734 - % |§



24.41

Markel risk

The company's aetivities capose it 1o o variety of market risks {in addition o Iiquidiey and credit
visksh, Market risk with respect to the emngany’s activities include interest rte risk, curency risk and
other price risk,

[nterest rate risk arises [rom the possibility thar changes momterest rate will affect the value of
linuncial instruments, Company is expesed to interess rate risk as a result of mismnzches or gags in the
amounts of financial assels and liabilitics that mature or reprice in a given period.

The company's exposure (¢ inlerest rate risk on its financial assets and financial linkilities are
summitrized as followes:

Alore than Mol exposed
Within nne Yenr il FLY [T bt intcrese
IHIE ¥enr npda five yeirs ve yeurs rafe risk Tatal
Ruepees Hupres Rupees Tenpess [Lupees
As ol M June 21T
FINANCIAL ASSETS
Trnfe dehis T1.863 - - . TiEN3
Shart fenm investnenis - - - 2435000 2238,00
Bank balonees - - . 1,307 41,391
T3HGS = - 2350411 2A10,274
FINANCIAL LIARILITIES
Tradde pavhles 1 - ; . _
Accrued ond ezher payaldcs . - - 447, 1 5 447,149
= X . 447 15k |47, 159
Tt [nlenes) mte
sensilivity znp T3,E0] - -
Curmulative inferest rile
sematliviny gap ThA03 FERAE 714463
Asat M June 4146
FINANCIAL ASSETS
Tride dehts 11463 - - - 13063
Bank balances - - - 78401 1061
73,463 - . 7,86 BI,724
——————— ————————
FINANCIAL LIABILITIES
Trads payables . - . T34 1334
Acerued and oilier pavahies . - - 240,400 240400
- - . M1 201734
Tetal Interesi rate
sensliivity Zop Thead - -
Clanelative interst rile
sensitivily o 71,841 73,8401 73,841
Mark-tp rates ane mentzenzd inthe respective noles 1o e accoms,
24,42 Foreign corrency risk munagement
Forgign currency risk erises mainly where receivables and payables exists due to the transactions with
loreign undertakings. Financial assets and finaicial liabilities of the company are not exposad o
curreney risk as the compiany has not entered into any transection with any foreign undertakings.
1443 Interest rate risk management

Interest / mirk-up rate risk arises from the possibility that changes in interest [ mark-up fyds will
aftect the value of financial instraments, The compuny has significant amoent of inlerest based
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fnancial assets and financial liabilities which re largely based on variable interest / mark-up rates,
therefore the company has o mimaae the related finance cost which exposes it 1o the risk of 01 month,
3 months and & months KIBOK. Since the impacs on interest mate exposere is significant to the
Company, management is considering the alternative areangement o manuge inlerest rate exposure in

24,44 Capital risk managemient
The company’s ahjectives when manuging cupital are o safegsand the company's ability to continge as
il going concern so that i cin continue to provide rewurns for shareholders and benefits for ather
shircholders, and to maintain a strong capitel base o soppon the sustained development of its

The company imanage its capital structure by effeetive cash flow management 1o ensure availability of
tunds and by monitoring relurn on net assets and make adjustments thereto in the light of changes in
economic conditions, Consistent with the others in the indusiry, the company manage its capital risk
By monitoring its debt levels and liquid assets and keeping in view future requirements and
expectations of the shareholders, Debt is caleulating as 1e1al borrowings. Totzl capital comprises
sharcholders cquity as shown in the balance sheet under share capital and reserves, In order o
maintain or adjust the eapital structure, the company nay alse adjust the amount of dividends paid to
shirreholders or issee new shiares,

2443 iher price risk

ther price rsk is the risk tha the fair value of future cosh Aows of & financial instrument will
Muctiate becuse of changes in market prices (other than those arising from interest rate risk or
currency risk ). The company is not exposed 1w any price risk as theee are no financial instrument at the
reporling date that are sensitive to price fluchtions.

Fair value of financinl assets and Nnancial liabilities

The careying value of financial assets and liabilities refected in the financial stziements approximate
to Ui Gur value.

TRANSACTIONS WITH RELATED PARTIES

Related parties comprise ol holding company, subsidiaries and associsted undertakings, other relaiad group
companies, key mamagement personnel including chiel executive, dircctors and  executives and post
employment benelil plans. The company in the nosial course of business carrics out iransactions with various
related parties,
2541 Detail of related porties as [ollows:
Loan from reluted parics 14 5,511,382 3,258,560
—_—

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received so sell an asset or puid to wansfer a liability in an orderly
trzisaction between market participants at the measurement date, Underlying the definition of fair value is the
presumption that the Company is going concern and there is no intention or requirements to curtail materially

the seale of its operation or o underiake a transaction on adverss terns,

The careving values of all finencial assets and liahilities reflzcted in the financial stazemenis approximale their
Fair wales,

26.01 Recopnised fiar value measurenents - Finaneial instruments

250011 Fair value lierarchy

Judgements and estimanes are made in determining the fair vahees of the financial nstruments
recagnised and measured at fuir value in these financial statements. To provide an indicztion ahod
eelizhility of the inpuls used in determining fair value, the Company has classified itz s
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instrumenis ino che following tiree fevels.

o an M e 2017 Lyval | Luvel 2 Level 3 Tatul

e THTTN BEET

1t tor Crindang ZAS3AM - - A58 U
I et mum-financial nssels 2554030 : . 2 AR
Asot 30 T 2016 Lawel | Lwel 2 [Level § Taral

Fimmecial aseon:

Hazhd For Criklang LAk R - . | B, 298

Total nim-finaneizl nsscts 1 RAE - - | B0 dE

Laweel 12 The Fur valiee of Tinancial istuments imded imoactive markess Csich ss publicly troded
dermvatves, ane tracding wnc avidlables ov-sale securities) (s bosed onquoted market prices at the end
ol fhe reporting period, The quoted markes price dsed for fnancid assees beld by the Company 15 the
catrent tid price. These msisuments wre moloued in bevel |

Lavel 20 The fur valde of Aowecial mstreents that areoaol traded inoon active morked (for exaniple,
iversthe-counter dervatives) is determined vsing valuation techagues which masiosise the use of
obeervabie market data and eely ss ke s possbie oo entitvsspecilic esgimates, 1ol sipgnificant

tnpuis requined ke e vl g instramend e obsceepbles the insoment is included in level 22

Lol 30 1 one or more of the stenificant Trpass is sor based an obeervable mareet daca, the ingtroment
ixinelked i level 5 This is e cose fio nadsed oty secuntios,

CUSTOAMER ASSETS HELD 2007 2016

Rupees Rupees
AN Bank Accounts

Clienl Avconiv 12,.X19 T3S

Maote [ 12,209 3 dhe elient aceount Belongs o Broker fhad s kepl e sceount mainkenonee,

IT0T Ceneal Popoarivey Sy slem

Assel nreler eostmiy 1A A1 30ume-20170 20427 Mra

PLEDGEDR SECURITIES IN FINAMCIAL INSTITUTIONS

ITezre e o secrities pledged with oo Braecil instiotzors it bebaging o ibs cusionwrs ee 1o il
[HREENY HETRR TR o

SUBSEQUENT EVENTS

- There were nosignilicant adjustable cvents subseguent 1o 30 Jene 2008, which moy regquine on
slputrzent e the lnancind stasmenis o sckditiona b diselosure aind have nod already been disclosed in
Phese Taicial smtemens.

NUMBER OF EMPLOYEES

- Phe ol number of employess as au Juve 58, 2007 wese 2 (e 300 2004 1) and Lthe average nuimber
el emptosees durimg the year were | e 50, 30048 1),

DATE OF AUTHORIZATION FOR [551E
- Phasse tirincisl stabements wese authoried e issoe as on 02 Oetober, 2007 by the Board of Dire
ol the connpaiy,




3 GENERAL

Figures have been roonded off 10 the nearest rupess i except where stated oiherwise, _
Coreesponding  fgures have been rearmanged / reclassified, wherever necessary, (fo ftilitre
COMPAFIEON

o Dy Zoint?

CHIEF EX F'l."I‘TI"l.-’F DIRECTOR




